Delta Electronics, Inc. (the "Company")
Operating Procedures of Endorsement and Guarantee
(Translation)

February 8, 1988--passed by the Board of Directors
March 19, 1988--passed by the general shareholderting
March 8, 1994--amendment passed by the Board efciirs
April 21, 1994--amendment passed by the Board céd@ors
May 9, 1994-- passed by the general shareholdeseting
November 6, 1995—amendment passed by the Boariteétbrs
December 5, 1995--amendment passed by the Bo&dteaftors
April 16, 1996--amendment passed by the Board cédors
June 6, 1996--passed by the general shareholdeeting
April 2, 1997--amendment passed by the Board oé@ars
June 3, 1997--passed by the general shareholdeesng
February 13, 2003--amendment passed by the Bodddettors
May 6, 2003--passed by the general shareholdeetimge
May 18, 2006-- passed by the general shareholdeeting
June 10, 2009-- passed by the general sharehotderting
June 15, 2010-- passed by the general shareholderting
June 19, 2012-- passed by the general shareholderging
June 7, 2013-- passed by the general shareholterting

l. Purpose

These operating procedures ("Operating ProceduteaVe been promulgated in order to specify the
procedures for making endorsements and guaranyeée ICompany and to strengthen the internal cbntro
of the Company. Any matters which are not provithedein shall be governed by applicable laws and
regulations.

[1.  Scope

The term "endorsements and guarantees" referreerén includes:

1. Endorsements and guarantees in connection wwahding:

(1) Made for financing in connection with discountscustomer's check.

(2) Endorsements or guarantees made for the fingmzeds of another company.

(3) Negotiable instruments issued in favor of a-financial institution as collaterals for the
Company's financing purpose.

2. Customs duty endorsements and guarantees:
Endorsements or guarantees made for the Compafiyatother companies relating to the customsaduti
payable by the Company or other companies.

3. Other endorsements and guarantees: Any endonsereguarantees provided for the purposes outside
the scope as mentioned in the preceding two items.

The creation of a pledge or a mortgage over thegamryls personal or real property as collaterattfer
loans borrowed by other companies shall also berg@d by the Operating Procedures.

[11. Recipients of Endor sements and Guar antees
The Company may make endorsements and/or guardatase following companies:



1. Related parties with which the Company has lessimelations.
2. A company in which the Company directly and fadily owns more than 50 % of its voting shares.
3. The company which directly and indirectly owngrenthan 50% of the Company's voting shares.

A company in which the Company directly and indilgowns 100% of its voting shares may make
endorsements and/or guarantees to another compavtyich the Company directly and indirectly owns
100% of its voting shares.

The mutual guarantees made by and between the @grapd other enterprises of the same trade for the
need of contracting for construction work or betwgent builders in compliance with the contractstee
endorsements/ guarantees made by the sharehadg@usit investment in a company in proportion to
their shareholdings shall be exempt from the ret&ns prescribed in the preceding two paragraphs.

The aforementioned investment refers to the investrdirectly made by the Company or indirectly made
through a company whose voting shares are 100%aiwéhe Company.

The terms "related party”, "subsidiary" and "pamrmnpany"” referred to herein shall be determined
according to the provisions set forth in the Retioiss Governing the Preparation of Financial Repbyt
Securities Issuers

V. Limitsof Endorsements and Guarantees

The total amount of the endorsements and guaramtads by the Company shall not exceed 40 percent of
the Company's net worth as stated in the Compéatgst financial statements; and the total amoftint o
endorsements and guarantees made to a singleresgesipall not exceed 20 percent of the Compamy's n
worth as stated in the Company's latest finant@éments. The total amount of the endorsements and
guarantees made by the Company and its subsidsaayndnole shall not exceed 50 percent of the
Company's net worth as stated in the Company'stlatancial statements; and the total amount of
endorsements and guarantees made to a singlereseesipall not exceed 30 percent of the Compamy's n
worth as stated in the Company's latest finanteéments.

"Net worth" referred to herein shall mean the bedasheet equity attributable to the owners of dreimt
company under the Regulations Governing the Préparaf Financial Reports by Securities Issuers.

In addition to the limits set forth in the precagliparagraph, the total amount of endorsements and
guarantees made by the Company for a single ergenpith which the company has business
relations shall be comparable to the purchase ahurigales revenue with that enterprise in theiptesy
year or current year as of the time the endorsesrant guarantees are made, whichever amount is
higher.

V. Proceduresfor Making Endorsement and Guar antee

1. The Finance Division of the Company shall reviber qualification and limits of endorsement and
guarantee based on the application by the entitwlfiach the endorsement and guarantee is to be made
item by item, and determine whether the amounh@feindorsement and guarantee to be made is in
compliance with the requirements of the Operatirgg®dures, and check whether the amount of the
endorsement and guarantee to be made is subjina public announcement and reporting



regulation. The Finance Division shall submit teeiew and assessment report prepared in
accordance with Article VI of the Operating Procufer the Chairman of the Board’s approval
and for approval by one-half or more of all Aud@r@mittee members and then for discussion
and consent by the Board of Directors. If the peghtas not been approved by one-half or
more of all Audit Committee members, it may be utaleen upon the consent of two-thirds or
more of all directors, and the resolution of thedAlCommittee shall be recorded in the meeting
minutes of the Board of Directors. If the amounb&made is within the authorized amount, the
Chairman of the Board may approve the endorsenmehgaarantee based on the recipient’s
credit worthiness and financial condition at hisadétion and then report to the next meeting of
the Board of Directors for recognition.

The Company shall take into full consideration a¢le independent director’s opinion when making
endorsements and guarantees to others and shalll ach independent director’s explicit opinion fo
assent or dissent and reasons for dissent in te&@nmgeninutes of the Board of Directors.

2. The Finance Division of the Company shall seaupcord book for recording matters relating to
making endorsements and guarantees by the Compenkimance Division shall apply for stamping by
the Company seal in accordance with applicablenateules of the Company,and shall also record the
entity for which the endorsement or guarantee idenamount, date of approval by the Audit
Committee, date of approval by the Board of Diressendorsement or guarantee date,and matters to be
carefully evaluated in accordance with Article Vitbe Operating Procedures.

3. The Company's internal auditors shall audiffeeedures of making endorsements and guarantdes an
the implementation thereof each quarter and pregpametten audit report accordingly. If there isyan
material violation of the Operating Procedures,atditors shall notify the Audit Committee of the
Company in writing.

4. The Finance Division of the Company shall pregatable listing endorsements and guarantees anade
revoked each month in order to facilitate the Comyfsainternal control, tracking, and making public
announcement and reporting. The Finance Divisiah®@Company shall also evaluate and record the
contingent loss for endorsements and guarantees,raad shall disclose information relating to
endorsements and guarantees made by the Comptrey@ompany's financial statements and shall
provide relevant information to the Company's andiCPA.

5. If the qualification of the entity for which @mdorsement or guarantee is made no longer meets th
requirements set forth in the Operating Procedurethie amount of endorsements and guarantees
made exceeds the limits set forth in the Operd®irgggedures as a result of changes of the basis of
calculating the limits, the Finance Division of t@iempany shall prepare corrective plans for the
endorsement and guarantee made to the entity wéiat longer qualified or the amount in excess of

the limits for the Chairman's approval and to coredl such issues within a specified period. The
Finance Division of the Company shall also submahscorrective plans to the Audit Committee

of the Company and rectify as scheduled underdhective plans.

6. If there are necessary business needs for thg&uy to exceed the limits of endorsements and
guarantees set forth in the Operating Procedureg# #ime requirements set forth in the Operating
Procedures are complied with, it shall obtain apakérom the Board of Directors and half or more of
the directors shall act as joint guarantors for lasg of the Company that might incur due to the



excess amount of endorsements and guarantees.Opirating Procedures shall also be amended
accordingly and submitted to the shareholders' imgé&tr approval. If the shareholders' meeting
does not consent to such amendment, the Compahyst@are a corrective plan to revoke the excess
amount within a specific period.

The Company shall take into full consideration atle independent director's opinion when discussing
the amendment in the meeting of Board of Directmd shall record each independent director's
explicit opinion for assent or dissent and reagonsgissent in the meeting minutes of the Board of
Directors.

V1. Detailed Review Procedures

When making endorsements and guarantees, the Eilswsion of the Company shall review and assess
the following matters and prepare an assessmeoitrapcordingly:

1. To evaluate the necessity and reasonablenesd bagthe understanding of the relations between th
entity for which the endorsement or guarantee stonade and the Company, the purposes and udages o
the money borrowed by such entity, the connectiguoh entity with the Company's business or the
importance of such entity's operations to the Comipengether with Company's limits of endorsements
and guarantees and current balance of the limits.

2. To assess potential risks that might occur ligiolmg the annual report, financial statements, @her
relevant information of the entity for which thedemsement or guarantee is to be made, and analizng
operations, financial condition, and credit wor#sga of such entity and the source of repaymernts of i
debts.

3. To evaluate the rick on operations, and impadhe financial condition and shareholders' eqoitthe
Company by analyzing the ratio of current balarfoenolorsements and guarantees to the net wortieof t
Company, the liquidity and cashflow of the Compangether with the review results under the prawgdi
two paragraphs.

4. To determine whether it is necessary for théyefar which the endorsement or guarantee is tsmbde
to provide collateral based on the assessmentsasuler the preceding three paragraphs, and toatga
each quarter whether the value of the collateraiged is comparable to the balance of the amolunt o
endorsements and guarantees made and to dematidraddiollaterals if necessary.

VII. Proceduresfor Controlling Endor sements and Guar antees Made by Subsidiaries

1. When a subsidiary of the Company wishes to peeindorsements and guarantees to other entity, the
subsidiary shall act in accordance with its owrtéitnal Control Rules" and "Operating Procedures of
Endorsement and Guarantee". The subsidiary sisallsalbmit to the Company a written report
summarizing the balance of endorsements and gessinade, entities for which the endorsements and
guarantees are made, and the term of the endorseam@hguarantees made in the preceding montheby th
fifth day of the following month. The Audit Divisioof the Company shall include the operating speif

of the endorsements and guarantees made by thielianies as one of the items to be audited quarterl

If there is any material violation of the Interi@@ntrol Rules and/or the Operating Procedures otiFu
Lending, the internal auditors of the Company spadmptly notify the Board of Directors the Audit
Committee.

2. If a subsidiary of the Company is not a pubbopany but its amount of endorsements and guasntee



made meets the requirement of public announcenmehteporting as set forth in Article X, paragrapbf2
the Operating Procedures, it shall notify the Conypan the date of occurrence of the event. The
Company shall make the public announcement andtieg@ccordingly in the designated website in
accordance with applicable regulations after beioiified of such event.

VI1I1. Decision-making and Authorization

Where an amount of endorsement and guaranteertate is approved by the Company, each time when
executing the endorsement and guarantee withinaudunt, the application letter by the entity fdrieh
the guarantee is to be made shall be reviewedciordance with Article V of the Operating Procedures

The Company shall take into full consideration atle independent director's opinion when providing
endorsements and guarantees to others and shattireach independent director's explicit opinion fo
assent or dissent and reasons for dissent in te&@nmgeninutes of the Board of Directors.

IX. Proceduresfor Useand Custody of Corporate Seal

1. According to applicable regulations promulgdtgdhe competent authority in charge of securities
matters, the Company shall use the corporate sgisitered with the Ministry of Economics Affairstag
dedicated stamp for endorsements and guaranteeslelticated stamp for endorsements and guarantees
shall be kept under the custody of a designatetbdias approved by the Board of Directors. If thisre

any change of the custodian, the Board of Directhadl approve such change, and the dedicated stamp
shall be transferred to the custody of the successiodian.

2. When the Company makes a guarantee for a fooeigipany, the Company shall have the guarantee
letter signed by a person authorized by the BoaRirectors.

X. Public Announcement and Reporting Procedures

1. The Finance Division shall report the balanceraforsements and guarantees made by the Company
and its subsidiaries in the previous month by ittle flay of the following month to the Stock Affair
Division of the Company together with the amounsales revenue for monthly public announcement and
reporting within the required time period accordia@pplicable regulations.

2. In addition to the monthly public announcemend eeporting of the Company's balance of
endorsements and guarantees, when the amountafentents and guarantees made by the Company
and its subsidiaries reaches any of the followimggholds, the Finance Division of the Companylshal
immediately notify the Stock Affairs Division oféhCompany and provide relevant materials for tloelSt
Affairs Division to make the public announcemend aeporting within two days commencing from the
dateof occurrence of such event:

(1) The balance of endorsements and guaranteeshydatle Company and its Subsidiaries reaches 50
percent or more of the Company's net worth asctatthe Company's latest financial statements.

(2) The balance of endorsements and guaranteeshyatle Company and its Subsidiaries to a single
enterprise reaches 20 percent or more of the Coyiypaet worth as stated in the Company's latest
financial statements.

(3) The balance of endorsements and guaranteeshyatle Company and its Subsidiaries to a single
enterprise reaches NT$10 million or more and thgegate amount of endorsements and guarantees for,



investment of a long-term natuire and balance of loans to such enterprise reaB8bgercent or more of
the Company's net worth as stated in the Compéatgst financial statements.

(4) The amount of endorsements and guarantees meadg by the Company or its Subsidiaries exceeds
NT$30 million and reaches 5 percent or more ofGbenpany's net worth as stated in the Company'stlate
financial statements.

3. If any of the matters to be public announcedrapdrted as specified above is subject to thewdiai
Stock Exchange Corporation Procedures for Verificeand Disclosure of Material Information of Lidte
Companies”, the Company shall make necessary pafiouncement in accordance with such regulation.

"Date of occurrence" referred to herein shall misgndate of contract signing, date of payment, dhte
resolution by board of directors, or other date tdam determine the counterparty and transacticyuam
of the transaction, whichever date is earlier.

X1. Penalty Provisions

If any of the Company's managers or personnel argehviolates the Operating Procedures, the person
who violates the Operating Procedures will be stisahifor review according to the Company's working
rules and will receive penalties commensurate tiighseverity of such violation.

XI1.

In case of endorsement or guarantee provided $abaidiary whose net worth is lower than one hialf o
the paid-in capital,the financial unit of the Compahall, on a monthly basis, assess the finastiatture
of such subsidiary, and upon any major changed,isiraediately notify the Chairman and request the
relevant divisions in charge to handle the mattsrsoon as possible.

X111 Other Matters

After approval by one-half or more of all Audit Corittee members, and then for discussion

and consent by the Board of Directors, these Opgr&rocedures shall be submitted to the sharef®lde
meeting for approval before implementation. If gfreposal has not been approved by one-half or wiore
all Audit Committee members, it may be undertakeoruthe consent of two-thirds or more of all dioest
and the resolution of the Audit Committee shaltdeorded in the meeting minutes of the Board of
Directors, and then submitted for approval by th@sholders' meeting before implementatibany
director expresses an objection and such objeicecorded in the meeting minutes or a written
statement is made for such objection, the Comphalf submit the objection to the shareholders’ mget
for discussion. The same procedure shall applyyoaanendment to the Operating Procedures.

When the Operating Procedures are submitted fausdgson in the meeting of Board of Directors, the
Board of Directors shall take into full consideoatiof each independent director's opinion and skabird
each independent director's explicit opinion fosesd or dissent and reasons for dissent in theimgeet
minutes of the Board of Directors.



